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Business Briefing 
 

The Bank of Ghana (BOG) acting on behalf of the Government of Ghana (GOG) is inviting bids for 

the issue of GH¢300 million GOG 3-year fixed rate bond through an auction to held on Wednesday, 

May 23, 2012. The instrument will be cedi-denominated and shall be issued at par. With a face 

value of one Ghana cedi for each bond, a minimum bid of GH¢500,000 and multiples of GH¢10,000 

is required to participate in this offer. The coupon would however be determined at the auction and 

interest payment shall be semi-annually from the issue date. Proceeds from this offer would be used 

to support urgent Government commitments falling due and to provide a benchmark yield for 3-year 

instruments in the market. The bond would be settled on May 28, 2012. To enhance liquidity, the 

security will be listed on the Ghana Stock Exchange (GSE) for secondary market trading both on the 

floor of the Exchange or over the counter (OTC). The Bond shall be redeemed by the issuer at par 

on the maturity date, which shall be October 23, 2015.  

The invitation for participation was to both resident and non-resident investor. In view of this Mr 

Adams Nyinaku, Head of Treasury of the Bank of Ghana is highly optimistic that foreign investors 

are likely to take up a significant portion of the bond auction in Ghana despite the turmoil in the 

euro zone and the recent currency volatility. Ghana's last auction of 3-year bonds in February was 

heavily oversubscribed, with more than 50 percent of the bids coming from offshore investors de-

spite predictions that a weakening currency would turn them off. However, the cedi has declined 

even further since then, and has fallen by more than 14 percent against the dollar this year, 

prompting the central bank to intervene. It hiked its prime lending rate by 100 basis points to 14.5 

percent in April and also re-introduced short-term bills. Mr Nyinaku also stated that he expected 

strong interest in the bond auction from foreign investors focused on Ghana's political stability, 

which would result in dollar inflows. The central bank had not been expected to issue another 3-year 

bond before September. According to an issuance calendar for April to September, the bank was 

scheduled to offer 200 million cedis in 5-year bonds in July. This has been seen by analysts as a 

move to stem the rapid decline in the value of the cedi. Source: BOG / Reuters 

 

GSE Snapshot 
 

Trading on the GSE for this week closed with thirteen (13) price changes. This involved seven (7) 

gainers and six (6) losers. The highest gainer was Cal Bank Ltd (CAL) which added 8.7% value to 

close at GH¢0.25 per share. On the contrary, Total Petroleum Gh Ltd (TOTAL) shed 10.2% value to 

close the trading week at GH¢22.45 per share. Market Capitalization continued to expand, albeit mar-

ginally, from GH¢53.64 billion to GH¢54.61 billion this week. 
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On the back of a few block trades, activity improved signifi-

cantly by 171% from last week’s levels, to a total volume of 

4.3 million shares that exchanged hands this week. Also, 

market turnover shot up by 200% from a total value traded 

of GH¢713,064 to GH¢2.14 million by the close of the week.  

The indices swapped direction and showed mixed perform-

ances. The GSE Composite Index (GSE-CI) lost 3.4 points to 

close at 1,046.94 points, returning a YTD gain of 8.39%. Con-

versely, the GSE Financial Index (GSE-FSI) gained 2.41 pts to 

close at 910.75 points, returning a YTD gain of 5.24%. 

 

BOG to Auction 3-yr 
Fixed Rate Bond 

Source: HFC Investment Research Database 
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Ghanaian Bourse 
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11-May-12 18-May-12 % Chg

Market Cap (GH¢ 'm) 53,640              54,609               1.81              

Value Traded (GH¢) 713,064           2,142,050        200.40        

Volume Traded 1,596,016       4,332,272        171.44        

GSE Composite Index 1,050.34          1,046.94           (0.32)            

GSE Financial Index 908.34              910.75               0.27              

Equity Week Open Week Close Change YTD

GH¢ GH¢ % %

CAL 0.23 0.25 8.70        (11)       

ETI 0.13 0.14 7.69        40        

GOIL 0.41 0.43 4.88        34        

HFC 0.43 0.45 4.65        -        

TLW 37.00 38.00 2.70        23        

GGBL 1.76 1.77 0.57        16        

GCB 1.91 1.92 0.52        4           

TOTAL 25.00 22.45 (10.20)    13        

EGL 0.33 0.31 (6.06)       (18)       

SIC 0.38 0.37 (2.63)       (8)         

SCB 51.24 50.00 (2.42)       10        

BOPP 1.68 1.65 (1.79)       50        

EBG 3.04 3.00 (1.32)       (6)         

Week  Gainers  &  Losers
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Corporate News 
 

MTN Ghana has raised a syndicated loan worth GH¢410 million to undertake capital expansion and 

to improve network quality. The telecom giant signed a historic agreement with a consortium of 16 

local banks as an indicator that Ghana’s banking sector is well established. In addition, the arrange-

ment will further see 4 foreign banks raising 60 million Dollars for MTN. The MTN Loan Syndication 

is believed to be the biggest local currency deal ever undertaken in the country and is expected to 

help grow the Ghanaian economy. Commenting on the transaction, the Chief Executive Officer of 

MTN Ghana, Mike Ikpoki stated that MTN’s decision to source for the funds locally rather raising it 

entirely from overseas was prompted by the company’s passion to affirm its commitment to the 

Ghanaian economy. He also disclosed that the cedi syndication was oversubscribed by 35 percent 

while the dollar counterpart was oversubscribed by more than 90 percent. He added that the funds 

would be used to upgrade the entire network to 3G and above. The 16 local banks involved in the 

MTN Loan syndication include HFC Bank (Ghana) Ltd, Calbank, Fidelity, Access, Zenith, SGSSB, 

Ghana International Bank and GT Bank. Rand Merchant Bank, Ghana Commercial Bank, Nedbank 

Group, Standard Chartered Bank, Barclays and Ecobank are the lead managers of the syndication. 

Stanbic Bank Ghana together with its parent company the Standard Bank Group are the Co-

coordinators of the loan syndication. Managing Director of Stanbic, Alhassan Andani indicated that 

this transaction speaks volumes of the views the multinationals are beginning to have about local 

banks. Source: myjoyonline / Reuters 

One of Ghana’s leading credit guarantee firms, Eximguaranty Company Ghana Limited has disclosed 

that has committed not less than GH¢201 million as credit for small and medium scale enterprises 

(SMEs) as at December 2011. Created in 1994 by the Central Bank of Ghana, Eximguaranty has 

supported short, medium and long-term credit requests to banks from mainly viable and well struc-

tured small and medium scale enterprises. According to the Managing Director of the company, 

Madam Felicity Acquah, this intermediation capability, has had a positive impact on general business 

growth in the country, since it increases the credit portfolio of banks for the benefit of SMEs, some 

of which may have inadequate or no collateral. She noted that it has also provided internal and ex-

ternal guarantees to mainstream financial institutions and major contract awarding agencies in the 

disbursement of foreign and local credit lines, and additionally created mechanisms through which 

agricultural products (perishable and non-perishable) are financed and marketed. Eximguaranty also 

provides working capital cover for local exporters and insurance cover for export process and man-

ages Trust Funds as well. The Bank of Ghana’s share in Eximguaranty has been divested to the Fi-

nancial Investment Trust. Other shareholders are SNNIT, NIB and the TTB which was recently ac-

quired by Ecobank. Source: myjoyonline 

The Group Chairman of Standard Chartered Bank –Sir John Peace- has stated that the bank has a 

lot of confidence in the Ghanaian economy, and is ready to contribute its expertise to support the 

country on its path to development. He added that the strong economic fundamentals were signs of 

good prospects for businesses and the bank would continue to exploit opportunities in areas such as 

oil and gas, infrastructure and solutions for large transactions in the Ghanaian market. Sir Peace 

stressed that Stanchart has been in Ghana for the past 116 years and their commitment is for the 

long term. He disclosed that Stanchart’s confidence is also demonstrated by plans of the bank’s 

Ghanaian unit to double the size of its branch network to ensure quality service to clients in both the 

consumer and commercial banking domain. The bank, he assured, would keep to its pledge to be 

with the country for good. He explained that the bank’s “Here for good” slogan is the essence of who 

they are. Sir Peace further stated that the bank would continue to focus on emerging markets in 

Asia, Africa, and the Middle East as they hold more prospects for rapid economic growth. Banks 

from developed markets are increasingly scouting Africa for deals, particularly cross-border trade or 

funding for commodity projects. He indicated that the bank is not only concerned about profitability 

but the overall growth of the Ghanaian economy. Source: GNA / Ghanaian Times  

Banks Syndicate to  
Fund MTN 
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  Numbers Making Headlines 
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€130 million 
 

Germany has agreed to commit 

130 million Euros in technical 

and financial support to Ghana 

over the next three years span-

ning 2012 – 2014 fiscal years. 

In addition, 2.8 million Euros 

from commitments made in 

2009 has been reprogrammed 

to the pilot phase of the photo-

voltaic project under the renew-

able energy programme, bring-

ing commitment to 132.817 

million for the period. The funds 

will be used in areas of decen-

tralisation, agriculture and sus-

tainable economic development. 

Other areas include multi-donor 

budget support and good finan-

cial governance.   

$50 million 
 

The World Bank has approved US$50 

million to the government in the form 

of budget support for implementation 

of the country’s Medium Term Agricul-

ture Sector Investment Plan, META-

SIP. The programme, known as the 

Agricultural Development Policy Op-

eration (AgDPO), supports important 

policy and institutional reforms that 

will enhance the development and 

adoption of agricultural technology. A 

key aspect of the programme is 

smallholder commercialisation and 

the development of a socially inclu-

sive out-grower model that will attract 

increased private investment in the 

sector. The World Bank’s current port-

folio in Ghana consists of 31 IDA-

financed projects with a net commit-

ment of approximately US$2billion.  

$84.3 million 
 

According to the five-year Ghana National 

Aquaculture Development Plan (GNADP), 

Ghana will need US$84.3 million to boost 

aquaculture production to 100,000 tonnes 

in 2016. 78% of the cost will be borne by 

the Government of Ghana as public invest-

ment and 22% will be mobilised as direct 

investment from the private sector. Coun-

try Representative of the Food and Agricul-

ture Organisation (FAO), Mr. Musa Mbenga, 

stated that the GNADP provides a road-

map whereby aquaculture will contribute to 

food and nutritional security, increased 

incomes, and economic growth. He added 

that it is estimated that by the close of 

2012 more than 50% of the world’s food 

fish supply will originate from aquaculture. 

In Ghana, aquaculture trends over the last 

few years have been on the ascendency 

despite an existing deficit.  

   

Exchange Rates 
 

By the close of the week, the Ghanaian cedi continued to loose ground to the greenback, but firmed up against the ster-

ling and euro. The year-to-date (YTD) performances indicates the cedi has depreciated against all the under listed curren-

cies as indicated by the interbank mid-rates below: 

 

 

 

 
 
 

 

 

Interest Rates / Yields  
 

The week closed with the returns on the funds managed by HFC Investments showing mixed performance. The return on 

the Equity Trust and F-Plan declined, the yield on the Unit Trust increased at a decreasing rate, whiles the REIT remained 

unchanged since its last valuation. Nonetheless, the treasury securities pursued an upward trajectory, as indicated below: 

Disclaimer: This news bulletin is not an offer or a solicitation to buy or sell the equities mentioned herein, and is provided solely for the information of clients of HFC Bank who are expected to make their own investment 

decisions without relying solely on this report. The accuracy and completeness of the information presented herein are not guaranteed and HFC cannot be held liable for any loss arising from the use of such information. Invest-

ments fluctuate in price and value, and neither the investment, nor the return on the investment is guaranteed. Past performance is not necessarily a guide to future performance. HFC, or persons included in the preparation or 

issuance of this material may from time to time, buy or sell the securities mentioned herein. HFC and its affiliates may from time-to-time have a consulting relationship with a company being reported upon. This may involve the 

provision of corporate finance services and acting as the company's official or sponsoring broker. All opinions and estimates included in this report constitute our judgment as of that date and are subject to change without notice. 

HFC-BSL is licensed by the Securities and Exchange Commission (SEC) Ghana, and the Ghana Stock Exchange (GSE) as a broker dealer and investment advisory firm. 

 

Contacts 
 

HFC Brokerage Services Ltd. 

48A, 6th Avenue, North Ridge 

P. O. Box CT 4603, Cantonments, Accra 

Tel: 0302 664 203 / 0289 669 311  

Emmanuel Agyekum, CEO, HFC Brokerage Services Ltd: (eagyekum@hfcbank.com.gh) 
 

Madeline Nettey, Head of Research, HFC— BSL (mnettey@hfcbank.com.gh) 
 

Benjamin Ackah, Head, Clearing & Settlement, HFC— BSL (backah@hfcbank.com.gh) 

Week Ahead… 
• The Annual General Meeting for Cal Bank Ltd (CAL) is scheduled for Thursday, May 24, 2012 at the Ghana College of 
Physicians and Surgeons, Ridge, Accra  

511/2012 18-May-12 Change YTD 

(GH¢) (GH¢) (GH¢) (%)

US Dollar (USD) 1.8219 1.8434          0.0215       16.4 

Pound Sterling (GBP) 2.9354 2.9061        (0.0293)       18.8 

Euro (EUR) 2.3530 2.3330        (0.0200)       13.8 

S/African Rand(ZAR) 0.2249 0.2188        (0.0061)       12.6 

Naira (NGN) 0.0088 0.0088      0.000006       0.08 

Currency

30-Dec-11 11-May-12 18-May-12

(p.a., %)  (p.a., %) (p.a., %)

91-Day Bill 10.81 15.61 17.36

182– Day Bill 11.26 15.98 17.19

1 yr Note 11.35 15.50 20.05

2 yr Note (fixed) 12.55 16.00 21.15

Instrument
11-May-12 18-May-12 Change YTD / Yield*

 (GH¢)  (GH¢) (GH¢) (%)

HFC Equity Trust 0.1987 0.1968    (0.0019)          9.15 

HFC Future Plan Trust 0.8406 0.8309    (0.0097)          4.33 

HFC Unit Trust (Bid) 0.1629 0.1632     0.0003 11.12*

HFC REIT (Bid) 1.0752 1.0752             -   14.00*

Investment Product


